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Why does Ukraine not have its own BCG vacoe?

Now it does not have anye

March 24 is World Tuberculosis Day. On this day, once a year, politicians, governn
and media remember about tuberculosis in Ukraine. A lot offaiggens throughotite
whole day. But then the day is over. And the taliesoverThe tlks are over foawhole
year until the next World Tuberculosis Daylegrafdecided to find out why in 15 year|
Ukraine still has not managed to overcome the Tuberculosis epidemic. According t
sourcesUkrainian governments (not grigut one after anotheinave consistently not
beeninterested in overcoming the Tuberculosis epidemic in our country, because it
them a wonderful opportunity to usrgebudget expenses from international funds fo
the organization of a profitabl®isiness for private pharmaceutical structures whose
interests are lobbied by the government. Read our material and decide for yourself
persuasive our arguments are.
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Ukraine

We decided to start our research into the TB situation with its pieaembday, the only
clinical meandor fighting TB that has proven effective is vaccinatibhey useaBCG
vaccine for this purpose (for weaker childieBCG-M). The vaccine got its name from

the first letters of the last names of two French researaliersieveloped it at the same
time in parallel Calmette and Guerin. The effectiveness of the BCG vaccine is rated at
about 80% by doctors. It is regarded that in ideal conditions the vaccine forms TB
immunity for about 15 years. In most cases, after, tHaither vaccination is necessary.

In Ukraine newborn babies are given a TB vaccination onrth&t8 day after birthThe

next revaccination is conducted at ages 7 and then 17.



For dozens of years, the population of the former Soviet Union wasasedwith

Stavropol vaccine BC@. Until 2008, the population of Ukraine was also vaccinated
with BCG-1 of Russian productiomn 2008, the Ministry of Health Protection of Ukraine

i ssued order #366 of July 7, 2d®with on the vac
vaccine BCGSSI (produced in Denmark$ince the beginning of 2010, no regions in
Ukraine received any BCG vaccines for newborn babies. Thisecsding to
informationpresented on March 1 at a press conferenceebyana Bakhteyeva, head

of the health care committee of the Verkhovna Rada of UkraineShe repeated the

same information tdelegrafas well. According to Ms. Tetyana, the reason for this delay
wastenders. They have not been conductedNeither has the state budget been
approved.

Kremenchuk

The Ministry of Health Protection of Ukraine, in an official press release, promised that
BCG vaccine shipments to the regions would start Mas2. ®n March 20, Telegraf
went to thehead of the epidemiological department of the Kremenchukasitary -
epidemiological station, Mr. Vereshchak We asked if he received the promised BCG
vaccines from the Ministry of Health Protection.

AOh, what are you talking about? The first g
no immuno-biological substancesdr vaccination according to the calendarl have

only 500 vaccine doses left! Its expiration date is August 2010. | have information

that city hospitals have a certain amount of BCG doses left with expiration dates in

April 2010. And igrdgardle8ssof thetfatt thdt ivd send dur reéqhest s

T just as requiredi in December 2009. But the tenders have not been conducted and

we do not know when they will beAnd when will the vaccines be shipped? So it is

al |l i n the fut ur émortedi Inatsecoststa i M argvoyasper i s

dose. 0




We got interested i nsowhBCGuWdcaineNewbernsdanms ndt mak
do without it, especiallunder theconditions of the timeless TB epidemic in Ukraitte.

would have been very ngenient for state purchasasdthe incountry producer would

have been supportedctually, back in 2000, the Verkhovna Rada of Ukraine, in a

separate decree, advised the Cabinet of Mini
create thepcodntctyd® oWwna TB vaccinationo (I
2000). In 2006, the Verkhovna Rada of Ukraine, again in a separate decree, made a point

thatfin Ukraine therarenot enough vaccines producechichcreates a real threat to

nat i on al(Desree&3B39ioftJgnoary 12, 2006). So, where is the vaccine?

Buried production
Modest village factory

As it turned out, Ukraine did plan producets own BCG vaccination. It was planned in

the ACompl ex program of merRiI0DBIO i(MGhwstrmynedd v
Decree #15389 of December 18, 1996)e production of BCG was planned to be

launched in a Lviv factory of medicine. The company was supposed to be located in the

vill age Vynnyky near Lvi v. SdentficlRes8a?2chiunder t h
Institute ofHygiene andepidemiology they started building a plant for the production of

bacteria medicire They wanted to move dangerous bacteria production outside of Lviv.

But there was not enough money. The building turned out to beweggymodest. Still,

in 1990, itreceived abignariiest at e enterprise ALvivlIikprepal
modest but independent (100% statened factory, the government of independent

Ukraine was planning to launch the production of a modernikleraBCG vaccine.

Serious international campaign

According to the plartheequipment fothe production of theaccine was supposed to

be delivered and mounted hyonsortium of serious German compani€datt

Systemtechnik GmbH and Lind€CA-Dresd& GmbH In order to implement such a

great goal, the state committee on medical and microbiological industries
(Derzhkommedbioprom) entitled a private Ukr a
thenecessary agreement with t hsgneGthecordract | mpor t
(#0772B of March 6, 1995). The currendyan council of the Cabinet of Ministers of

Ukraine gave permission to fUnderthe€Cabin8@& % of t h
Mini stersd guarantees, widanintermagonablean man cr edi
agreement . OJBA@ApdBt aBankExpbrtUkrainedo signed
agreement with the consortium of German bahiK#\ -Ausfuhrkredit Gesellschaft mbH
(#5/0810/6216). The total sum of the loan was 35,275€tnanmarks

On February 2, 1998, the walisciplined Germans delivered the equipment according to
the contract worth 18,300,0@ermanmmarks. But they did not launch the production of a
modern Ukrainian BCG vaccination. seéhey di dnbé



there was no place to doTthe factory had to be enlarged for the new production and the
buildings had to be finished. And the Ukrainian government suddenly stopped financing
construction becausas traditionally, itan out of moneySo the supenew German
equipment remained in storage in boxes.

By the way, this equipment was meant to produce 10 million doses of BCG vaccine per
year. Ukrainefor the vaccination of its own populationould need only 3 million doses
per yearProduction had the risof becoming unprofitable.

Foto: ovemb'r'l.l, .2b09
Vynnyky village. This is how the company f preducedhe UkminianBasc
vaccine.

Germans are in shock! Theydisppear é

The practicaiminded Germans offered to launempoulepackaging of injection
solutions. Such a scheme would have supported the economic effectiveness of prg
T the vaccine could have been exported. We must mention that the Germans did n
understand us in this whole situation at all. They did not understand why Ukrainians
such a huge amount of money for the kigbh equipment in order to later just leave it
the middle of a field in the village Vynnyky. At the beginning of 1999, thresortium of
German companie§&latt Systemtechnik GmbH and Lin#k&CA-Dresden GmbHmade
a heroic attempt to convince the Ukrainians to still finish construgtionder to make
theBCG vaccine in Vynnyky. For the sake of finishing construction, the Gema
offered to unite the costs from two other projects. The Ukrainian government, besic
BCG vaccines, carelessly decided to produce DTP vacciteskhh ar ki v p |
and the vaccine against measfes;jtonitis and hepatiti8 atanOdesa plantf bacteria
medicine. Th&Jk r ai ni ans ( CJ S GquipBentdfanthedpéodluctiorn ofitle
vaccines irtheKharkiv and Odesa plantsom the same German&nd the necessary
loan agreements were signed. And the credit line was opened under a statteguay
the Cabinet of Ministers of Ukraine for 41,471,500 German marks. But nobody carg¢
enough to use the full amount of the loarike busy Ukrainian government, and its
crafty ABiomedodo company had more i mpgd

So the Germans offeld¢o not start longerm hopeless projects on three plants, but th
launch the production at least at dni@ Vynnyky. In July 2001, at the sixth joint
UkrainianGerman meeting of the cooperation council (the head of the meeting was




Prime Minister Rboviy), both sides agreed to unite the three credit lines. Together
t he Germans, even the projectodés budge
to complete construction, the state only had to allocate 8,900,000 hryvnyas from itg
budget. The/erkhovnaRada of Ukraine joined the matter. In summer 2001, it issueq
decree in which it recommended t hsme3g
8,900,000 hryvnyas) to create the production of TB vaccines at the branch compar
ALvi vl itkypr e PDeerc8 eef #Rbrel 21, 2001)! A

And nothing. The Cabinet of Ministers did not allocate the money. The factory was
finished. The extremely expensive equipment waslgiily around in boxes. The
Germans could not understand us at all. Wie introverted and soberinded
Europeans thought about our fAmysteridg
without a word, the Germans disappear from our story. We, in our turn, continue th
tale about the Ukrainian governmatitected heater of the absurd.

The Accounting Chamber checks everybody!

Theequipment for andrB vaccine production was collecting dust in the unfinished
buildings of the factory. Ukrainian governments (one after another) were talking about
the vaccine and #ir devotion to the fight against TB. Finally, in 2005, the Accounting
Chamber of Ukraine conducted an atdibey checked how money from the state budget
and from international loangas beingspent on the fight against TBhey checked the
timelessconsr ucti on i n Vynnyky aéstheCabinetof The audi t
Ministers of Ukraine and the Ministry of Finance of Ukraine did not provide conditions

for the production of a Ukrainian BCG vaccire a result, the equipment received
according to théoan agreement worth 18,300,000 min German marks in w888

physically and morally aging. The production of the Ukrainian-&Btvaccineunderthe
conditiors of the TB epidemiaevas still not launched. The mechanism for returning

budget money used for thean agreememasabsent. At the same time, at the expense

of the state budget, the loan in the amount of 29,438,500 Euros or 187,837,500 hryvnyas
wasbeing paid back to Germany.

According to the procedure, the conclusions of the Accounting Chambesestrto the

Verkhovna Rada of Ukraine, to the head of the National Security and Defense Council

and to the Cabinet of Ministers of UkrairBut nothing happened. In 2008, after a big

scandal about a schoolboy that died during the vaccination agains¢sreagubella

campaign, the Accounting Chamber conducted a
production of vaccines in Vynnyky, and again they stated that the branch company
ALvivIikpreparatyo was not iwlemplentwagnot And agai
constructed and loans were not returned.
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Very-very mysterious production!

Telegrafwonders what will happen next. Who will conquer the German equipment?,
What will happen to the abandoned tagf Will they ever launch BCG production in
Ukraine? And, by the way, who will return the German loans received under govert
guarantees? With the help of Lviv colleague Mr. Mykhalyk, we founcithigration
managea ppoi nted by t hme dasyautemanber, @é S@pariy B
was the receiver of the German equipment for the produatithve vaccine

Mr. Kapelyushniy, you are not the owner, not the founder and neither a shareholde
of ABiomedo? You wer e ap pitation managerby t h

-You are exactly right. This is becau
manage to implement the business project on the production of the BCG vaccine b
of unpaid loansA bankruptcy case was opened. The creditor m¢hse was the Tax
Administration of Ukraine. | was appointed by the court as the asset and arbitration
manager.

Where is the German equipment right now? We have information that it
disappeared from the factory in Vynnyky?

- This is commercial informadn.

Who is the owner of the equipment right now? Is it a Ukrainian physical or legal
entity?

- This is commercial information.
Who will pay back the huge loans taken under government guarantees?
- This is not a specific question.

Will the producti on of BCG vaccines be launched in Ukraine using the
aforementioned German equipment? Who is the owner of the project?

- This is commercial information. | am a lawyer and | have certain responsibilities b
t he shar ehol der s telowherefth? equipmeedt & now land evizo it g
owner is. But | can definitely state that the BCG vaccine will be produced in Ukrain
because, as you know, there is a state program for it. And there are people interes
such an evertappeningMoreover, they haan idea that it is more reasonable to
produce a modern form of the BCG vaccinejuid, not dry as is used now.

So people X are planning to launctampouletype production of vaccines the same
way as the Germans offered 10 years ago?




- Sorry, no conments.

So what does this all mean? 1t | ooks
someti meéo will produce the BCG vacci
secret place. To be honest, such information has no grounds to be taken seriously
Besideghat, Telegrafaddressed the Ministry of Health Protection of Ukraine with
guestions. We asked whether the ministry has information on where in Ukraine the
vaccine is planned to be produced, and who is now the owner of the disappeared (
equipmenf or t he vaccineds production. Th
they do not possess such information.

To our mind, the collected materials prove that the production of a modern BCG va
in Ukraine is dead. It is dead because of the tdchterest from Ukrainiagovernments
in launching such production. How else can we explain or treat the situation where
Ukrainians paid 29 min Euros under government guarantees for equipoitehgrbwere
not able to allocate 8.9 min hryvnyas taigh building the factory? Moreover, it was ng
able to allocate this little money for 12 years, until the equipment disappeared. Pleg
note that it i s nobutspeaifedllythe Uknamiangkverament.i
The production of the Ukraian vaccine is not the repainting of a kindergarten in
Resytylivka villagél it is a strategic state project and nobody can say that the
gover nment was The Nekhovrea Rada aalledfbr it.iTHe Accounting
Chamber informed, but everything sven vain.

They killed the BCG vaccine in Ukraine

- ’ =/ :
Pustovoytenko V.  Yushchenko V. Kinakh A. K. Yanukovych V. F.  Yekhanurov Yu. Tymoshenko Yu.
P. (19971999) A. (19992001) (2001:-2002) (20022005, 2006 L. (2005-2006) V. (2005, 2007

2007) 2010)

Mr. Yanukovych 7 Now, asPresident of Ukraine, he promises to renew health care in
Ukraine and in multiple ways support the Ukrainian doctor and Ukrainian producer of
pharmaceuticals. Newheless, as Prime Minister of Ukraine lomgkan all other

people togther, for six years in totdl he did not support the launching of BCG vaccine
production in Ukraine.



Mrs. Tymoshenkoi The ideological leader of the opposition promises to protect
Ukrainiansfrom the inaction and frivolouess of the present authoritigs November

2009, at the beginning of the presidential campaign, Mrs. Tymoshenko, as prime minister

of Ukraine,made a huge scandal out of the swine flu. Later, this flu was called among the
popul ati oMi nBé éedBsli méhe prime minister Afor
min hryvnyas from the Verkhonva Rada of Ukraine for the fight agairigtliegrafnever

received an official response on where the money was $fi@ving demonstrated such

an unprecedentgare-electon fight againstthe flu to the Ukrainian nation, Mrs. Prime

Minister, by no means, supported a more real proj#oe production ofa Ukrainian

BCG vaccineEven though she was in power for almost four years.

Mr. Azarov 1 The third figure we are terested in most of alNow, when he became
prime minister, the government of the Party of Regions presented him as a financial
genius and savior of the Ukrainian economy. Néketless,for along five years (1995
1999) Mr. Azarov was a member of thercencycredit council of the Cabinet of

Ministers of Ukraine. It is the same council that approved the financing under state
guarantees of 85% of the shady contract for the German equipment for the production of
the BCG vaccine in Vynnyky. The loans hat#l not been repaid. The huge fine is not
being paid eitheBy the way,amongthe decisions of the council, we did not find a
separate thought from Mr. Azarovhich would have suggestedschemédor repaying

the loans othat hecared at least a littlleit about losing such money. So to our mind, in
the real story of the vaccine, the theoretical financial genius of Mr. Azarov did not open
himself completely into the full light.



Who is interested in Ukraine not having its own vaccine?

First of all it is to the biggest benefit to tradipparmaceutical companies that supply

BCG vaccines to the Ukrainian market. The tender for supplying the vaccine to Ukraine

is conducted by the Permanent Tender Committee at the Ministry of Health Protection of
Ukraine. It would be very hard to regard the tender commatsembiased and

independentrom the ministry and the influena# the minister of health protection
himself.Moreover, the head of the committee is the deputy of the present minister. We
are readyo present a specific example that would show who made money on the absence
of our own vaccine in Ukraine. The example is from the most recent pastsecondo-

last tender.

Very transparent tender

According to the Accounting Chamber of Ukraine, Temder Committee of the Ministry

of Health Protection of Ukraine, in December 2007 (purchasing for 2008) bought

164, 000 doses of BCG SSI vaccine (Denmark) f
December 5, 2007). The total cost of the shiprmeinB804,000 hryvngs, cost of a dose

11.0 hryvnyas. The purchasasc onduct ed according to the pur
one sellero. The moti vat i owastfeclamthahe pur chase
starting in 2008, the BCG SSI (Denmark) vaccine will be usedrforunization against

TB. The operation was carried out by the tender committee on December 5. On

December 4, that same committee cancelled the trade, regarding the purchase of 724,400

doses of the BCG vaccine of Russian production. The cost of the shipBE®200

hryvnyas, cost of a doge91 kopiyok.The reason for the cancellation of the tradke

surplus of BCG vaccine (Russia) in Ukraine.

According to the Ministry of Health Protection Order #27 (January 24, 2008), the BCG

SSI vaccine irFebruary2008 was shipped to the regional santepydemiological

stations viavater and train transportation foalendaimmunization But only in July

2008, Mi ni ster Knyazevych issued Order #366
to ant-TB vaccine BCG SSIfe n mar k s a mp | legeneralpa véhksmart n e o .
operation. It has very solid reasoniinthe Danish vaccine is more modern and received a

positive evaluation from the World Heal@drganizationThe vaccine sample has to be

changed every 20 yearsoeverythingwascorrect.And the fact that it was purchased

with state money only from one seligasjust a small detaiBut it is a very interesting

detail. We think it is time to find out who is at the steering wheel of the company

1C



AGanzao f hecwountrwpuickased doods worth almost 2 min hryvnyas with
state money.

iGanzao or Ukrdinan pharmacies? o f

Il n its registration documents, ever §
lvanovich. The company specializes in theolelsale trade of pharmaceutical goods ai
retail sales of pharmaceuticals and perfume goods. The company haslawe&ped

network of pharmacies and pharmacy kiosks. According to its registration documer
of 2008), many of them show the owner as Bhhriy (cities such as Okhtyrka, Romny
Konotop, Shostka, Putyvl, Sevastopol and others). Mr. Bahriy is a very famous per
Ukraine with status. He is the president of the Association of Pharmaceutical Prodt
of Ukraine. Just imagine whatshockwe f el t when on t he iw
we sawastory that made our skin shiver. The title itseifss car y al r ead

case: What was the SBU Colonel bl own
Because the publication mentionéé tast name of Mr. Bahriy. Besides him, the artic
mentioned Mr. Lirnyk. And besides the

as Nl nt e rTfsaernm,roa lfinTiryy Apt e klLairfsekoi ya nSdk | oat
author of the publication transpatigrhinted at a secret documentthatstates that the
pharmaceutical market ldkrainewasdividedinto two groups of pharmaceutical
companies. The author also states that this document was the redstingoof SBU
Colonel Golobokov in Kyiv by unknen criminals.

We started looking for the mysteriodescument o whi ch t he art.i
And we found thisdocumeiiti t i s very official. Il t s
regarding state financing in the sphere of health protectiothanefficiency of using
stat e budgvwamscompitedby the sibcdmmittee on planning for budget
programs and control over budget expenses in the health care field, and committee
health of the Verkhovna Rada of Ukraine. It was signed by thediehd subcommittee
Mr. V. I. Konovalyuk. He sent the document together with an accompanying letter
24/15k of September 8, 2008) to the head of the health care committee of the Verk
Rada of Ukraine Ms. Bakhteyeva T. D. In this document, (pagdst3alks about the
fact that 90% of state purchases on t
AOncol ogyo are controlled by two fing
AfGanzaodo and ASumska Aptechka Growgnaviohy. g
So, dear readers, you can see for yourself. You probably remé@nebér e gnitial f 6 g
theory that the TB epidemigasnotaccomplishedbecause itvasnot beneficial to
Ukrainian business, who appoints their osamvantso government post®o you think
our arguments are persuasive?

Larysa ARTEMENKO

Il n the next issue read: AWhy doesnoét
sanatori um?0o
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The list of official documents used in the preparation of thisstoryfi Re p or t o wof the éxeminatiersofl Usihg state budget

of Ukraine costs allocated for the national program fighting TB during-2002, and the costs of international loans and grants

allocated for the anfTB activityo , Accounti ng Chamb e rtheased cbkks framithe state bRdye d&lgcateitod i t o f

the Ministry of Health Protection of Ukraine for thef performance
Ukraine, 2008; a reporting letter, the Ministry of Health Protection of Uki@t&15/24 of June 17, 2008; Order of the Ministry of

Heal th Protection of Ukraine #366 of July 7, 2008; fasnalytical an
for overcoming ito, Cabinet tbhPotektiomof Ukraieer 2006,aHe ortlek af taei President®i ni st ry of
Ukraa ne #293/ 95 of October 9, 1995; HAAnalysis and conclusions regar
effectiveness of the use of budge0t0 8e x pieEnpsi edse,ndi cV eorf k hTouvbnear cRua doas i osf i lh
book of the Ministry of Health Protection of Ukraine, 2009.
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How Cril mean sanatoriums we

Telegrafdecided to find out why in 15 years the TB epidemic in Ukraine has not yet
overcome. According td e | e gheay Wksainiargovernments (rtane, but one afte
another) are regularly interested in not overcoming the TB epidemic in Ukraine. Th
epidemicgives a wonderful opportunity to ukgge expenses frothe state budget and
international funds for the organization of sessful businesfor private structures, the

interests of which are lobbied by government officials. Read the story and decide ft
yourself how welffoundedour conclusionsare.

So we are trying to find out why in 15 years the TB epidemic is not overcomia the

last issue, we explained why Ukraine does not have its own a8 vaccine and who
that was benefiting. Today we will describe why specialized arliB sanitariums are

consistently destroyed. Who is benefiting? We will show everything in the exanepl

of the Ukrainian anti-TB health resort in Alupka.
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For 15 years, Ukrainian governments have been devotmaly fighting
named after Baranov looks like this now.

AMount ai n s uyroothesPhriy of Regiorns n |
Theeizired of t he Sanatorium AMountain Suno

The story of the anfTB sanatoriumi Mount ai n Suno ltvayvividly vy ex e mpl
shows that thechemdor i s angoz s t &aTBesanataniumsSo here we golhere was

thesanat ori um AMountain Suno o-fBheditleresoremr ri t ory
Alupka. Itsbiggest value was its locatidrthe buildings of the sanatoriuwereright on

the shorelinelt wasnot like others located high in the mountains where itdédeever

to getto the warm blueseehe campus of @A Mount aiisoth8tuno was
the people sick with TB could go througltourse osea environment therapyhe

therapy consists dhe patient spendingl of their time right next to #hsed they rest

on the beach, they eat and sleep and live on the beach.

IN2001,CJ SC ANovokramat or s k sighadcahental agreBoentfod i ng P
the sanatoriumbs property with officials of
#10 of Jund, 2001).

In 2003, the independemorkgroupon improving the activities of sanatom/resort

institutions (the head of the group was Vicar Minister D. Tabachnykjrolonged the
rental term fothefi No v o&ktr@améms k Machi ne BuislPdoieolg Pl ant 0 f
decisionof May 30, 2003)Buildings wnder rent 3,597.8 m2.

13



More to comeln a year, ir2004 the independent committee on improving the activities

of sanatorium/resort institutions and the protection of property interests on behalf of the

state (the head of the commitiethat same Vice Prime Minister Tabachnyk) akemiv
ANovokramator sk Machine Building Plantodo to p
sanator i um f(Maocahdeasiomof tBeucamimittee from August 26, 2004).

The reasonvasthe plant/renter conducted major reconstruction works in the buildings,

socal l ed Airreversible i mprovements. o

In two weeks, on September 9, the State Property Fund of Ukraine included the buildings
of the sanatorium that had been rented by the madiuilding planbnthe list of objects

of state propertin Group AT those that are up for privatization (State Property Fund
Order #1854 of September 9, 2004).

Thatdos it. The operation was successfully <co
AMau ain Suno | ocated at the address: Al upka,
ANovokramator sk Machine Building Planto (Il et
#17-01-01/774 of July 7, 2006).

Since thepstateantiT B s anat or i um Apddfunctiorng. mth8uno st op
meantime, the TB epidemic in Ukraihas beerspreading. Citizens are getting sick with
pulmonary TB and need to get treated. But where?

In 2005 the Accounting Chamber of Ukraine examined how state expenses allocated for

the natonal program against TB was used. The auditors of the chamber checked the
sanatorium AMountain Suno as well -TBTheir <con
sanatorium AMountain Sunod was stopped in vio
Ukraineand Article #26 of the L a&wfOotbber8Gkr ai ne 0O
2000), according to which special sanatoritgsort institutions are banned from

privatization, if at the time of the lawgatificat i on t hey wer e state pr oj

The auditors oftte accounting chamber also stated that the activity off@sanatorium
AMountain Sunod was aFEBtepdemiebdeakoutin Ukhaime, thenkds t o f
to the direct orders of the independent committee on improving the activities of
sanatorium/resoinstitutions headed by Vice Prime Minister Tabachnyk and with the

support of the Ministry of Health Protection of Ukraine.

By the way, dondét you think that the name in
activities of the sanatorium/resort institutisminds very ironic? It appears that the

commi ttee headed by Tabachnyk fAwas i mproving
sanatoriunfresort institutions in a particular way by seizing th&ime audit was

conducted in 2005.

In 2005 Ukraine was ruled by three miress, one after another: Yanukovych,
Tymoshenko and Yekhanurov. The results of the audit were delivered to each one of

14



them personally such is the procedurBut notone of the prime ministers regenerated
the state sanatorium fiMountain Sun. O

In July2009, Telegrafreporteadt r i ed t o find the acting sanato
Alupka on Palace Road. It was not there. It does not funden though, according to

the letter of the Ministry of Health Protection a couple of alleys, reservoirs and some

steps were still preserved on the property of the sanatorium (letted ¥Q07/774).

Instead, on tatvery seashorewhere according to the documents there were a complex of

buildings of the old sanatorium, we foutttma gni f i cent r esotet AMount
ANovokramat orsk Machine Building Planto. The
state propertySo no orphan, nobody with disabilities nor any child that suffered from

Chornobyl or anyone that lives in underprivileged families and is sick idtbah get

treatment at thexpensef the state budget. Of course, we got interest@tio does this

al mighty fANovokr amat o rbeléng tMsincenViice RriméBMiriisterd i ng P
Tabachnyk himself was helping to privatize the buildings of the stettatorium and get

sucha precioug(large share of the Black Sea shore?

Matter of political party friends

Hereitisit he beauti fu resort AMountain Suno. Well, ladies and gentler
able to cane here as well. Because there is no-&Btsanatorium here anymore.

At the state registry, we found out that the
Building Plant o i s SThefoundets efthe cochpagyar8er hi yovyc
shareholders, bubeir last names are absent from the registry. Mr. Sukov appeared to be

a member of the city council in Kramatorsk and a member of the Party of Regfens.

did not like that. A city council member is a pretty noble title, but only within the

boundaries offte city of KramatorskOn the whole country level, it is a little bit too lew

scale. In any case, it was hard to believe that Vice Prime Minister of Ukraine Tabachnyk

just decided to help city couneitembemMr. Sukov to privatize a state sanatoriudn

what grounds? Ithiswas an Indian melodrama, they of course could have ended up

being father and unwedded sdiney could have ended up being twin brottsmgarated
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in childhood But this is not an Indian melodrama, this is Ukraine. We sensed the

presencefana |l mi ght y A Ardwe fodundohenr Gnadhe website of

AEkonomi chna Pravdao, we read an interview W
ANovokramat or sk Machi neitsBtisHareholdeg. Inpdraleht 6, wh o
he is a deputy in thVerkhovna Rada of Ukraine, a member of the Party of Regions (the

owners do not plan to sell the ANovokramator
2009).From 1991 to 2002, he was the director, head of the executive board and then
generaldirectoro€J SC A Novokramat or sk Aslsoonraswee Bui | di n

found this out, everything became cleBEnen we just pulled out the official political
biographies of the main characters and compared them. You can compare for yourself.

Find one difference!

-
-
Dmytro Tabachnyk Heorhiy Skudar

19991 Deputy head of the election campaign of Leonig

Kuchma during the 1999 presidential election 19997 Trusted person of the presidential candidate

5 . . . Leonid Kuchma during the 1999 presidential election.
20021 During the 2002 election, received a mandate g

member of parliament in the Verkhovna Rada accordil 2002i During the 2002 election, received a mandate a

to the |isotr oufnitfhiee db|Wker & member of parliament in the Verkhuy Rada according
November 2002, he was appointed to the postofvice| t ¢ t he | i st of the bl oc

prime minister in the government of Viktor Yanukovych yntjl now, he was a member of parliamenthe

Verkhovna Rada of Ukraine.
20077 In the 2007 election, he received a mandate as

member of parliament in the Verkhovna Rada accordil 2007 In the 2007 election, he received a mandate as
to the partylist of the Party of Regions (#34). member of parliament in the Verkhovna Rada aticoy
to the party list of the Party of Regions (#12).

Did you find one difference? Exactly. In 2002, Dmytro Tabachnyk became a vice prime

minister while Heorhiy Skudar became a member of parliament. All of the rest of the

stages of their political lifare surprisingly similar. They worked for one and the same

candidate in presidential campaigns and came to the Verkhovna Rada from the same

bloc, and until today follow the same party religion. Do you think we have enough

grounds to believe that Vice PrenMinister Tabachnyk, head of the independent

committee, acted in the interests of his party friend and the biggest shareholder of
ANovokramator sk Machine Building Pl anto, MP
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privatization of the sitnatfea vsoarn aotfo rii Nuonv ofikM caumat
Machine Building Plant? And when did Mr. Tabachnyk do\&4fen he was vice prime

minister in the government of Viktor Yanukov

Three friends

Viktor Yanukovych, today the
President of Ukrai@, member of the
Party of Regions. In 20620051
Prime Minister of Ukraine.

Dmytro Tabachnyk, today the
Minister of Education and Science ¢
Ukraine, member of the Party of
Regions. In 200220051 vice prime
minister in the government of Viktor|

Yanukowch.

Heorhiy Skudar, member of
parliament, member of the Party of
Regions. In 20020057 member of
parliament.

Dondét you thi
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Destruction scheme of tlf8&anatorium named after Baranbv

ndi vide

and

rul el o

The anti-TB Sanatorium named after Baranov in Alupka is one of the oldest and

mo s t f amous.

At | east it

used to be.

little half -ruined building where on the third floor a couple of former sanatorium
employees live. They refuse to communicate with the media since they are afraid
that the local authorities will immediately kick them out of those apartments. In the
past, bythe way, they were prohibited from privatizing those apartments, even
though they had received them as a residence from the state. For many yedhe
people have been trying to resolve the matter legally, but nothing worked out. They

have been living uneé r t
And where wil

he roof havi

I they

Aflyo

ng fia birdods
i f Tetegrafdido | d

manage to finda former employee of the destroyed satorium who has his own
housing,and he agreed to conduta tour of the ruins.
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Anti-TB Sanatorium named after Barang
operated yearoundin the pastlt
regularly had patients on 150 beds. In tl
summer season, it had-30 more. Most
of the former patients were coal miners,
and those sick with TB.

specific, everything that is left of the
proud statue of the ideological leader. Ir
the past, it was the main decoration of t
central alley. The old employees of the
sanatorium respect Volodymyr lllich
Lenin very much because it is thanks tg
his decree that the Black Sea shore
became a health resort for the working

class.

These sad ruing everything that is left of
the labor rehabilitation room. This was the
place were the miners who could not work
down in the mines anymore (even after
being cured of TB) received new skills for
new professiofi most common jobs were
carpentryor gardening.

1."'\,‘&_

under st an
stones is? This is the comfortable dance
floor where every evening the sick would
come to dnce, have fun and gossip. But
most importantly, they were breathing the

You donot

heal thy air of Al

anymore.

up

Photcs: Author
Alupka, JuneJuly 2009
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How was theSanatorium named after Baranov destroyed?

At first, in May 2003, the independeworkgroup on improving the activities of
sanatorium/resort institutions (head of the group was Vice Prime Minister Tabachnyk)
offered to reorganize the sanatorium named after Baranov by adding it to the specialized
anttTB s anator i um fc8 decigom, partrd ofiMayd30, 003).o0t o

A little later1 in July 2003, that same independent workgroup on improving the activities
of sanatorium/resort institutions (head of the group was Vice Prime Minister Tabachnyk)
approved of CJSC Ky icsganga ld@gter rertaDagneemantd of
some buildings of th8anatorium named after Baranov (buildings #1, 3, and the dgm).
this way, the soccer club received in rent buildings with a total area of 2,129.8 m2
(protocol decision, part 4 of July.12003).

In two months, in October by the order of the Ministry of Health Protectidfkiading

the activity of theSanatorium named after Baranov (160 beds) was terminEied.
sanatorium was reorganized by atdgydfiHeath i t t o s
Protection Order #441 of September 22, 2088¢rything was done according to the

adviceof the independent workgroup headed by Vice Prime Minister Tabachnyk.

In another year, in October 2004, the State Property,Fude quiet movencluded
buildings #1, 3, and the gym, rented by Socc
property up for privatization (State Property Fund of Ukraine Order #1985 of September

23, 2004) Even though this was in direct violation of Article #26 of tleviof Ukraine

AOn Resortso, according t o-TBhanatohumiesort i s pr ohi
institutions that at the time of t3oée | awbds r
October 5, 2000).

This is how soccer players receivedthersat or i umdés bui l dings. The |
property of sanatori um AP c&anataibmmamedagitéer (t he ow
Baranov) was later privatized. The 160 beds ofSfu@atorium named after Baranaere

At emporari | y o Tithe MinstrynohHeatk Prdteatioreof kmaine issued a

shameful order #28 of January 19, 2004.

However, the soccer players behaved like gentlemen. According to the documents of the

Mi nistry of Health Protection, thdayngaiod 1, 5
heir of theSanatorium named after Baranov, as compensation for the privatized buildings

(letter of the Ministry of Health Protection #04-01/774 of July 7, 2006Besidesthe

money that was paid was meant to be used for noble purptsebuilding of an

additional treatment complex!

And where is the new complex?!
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In Alupka, right at the footsteps of the mountdirlegraffound the remnants of

sanatorium APeredhirniyo, we spent a |
searching for n@ complexes for the poor, sick people. But we did not find them. Instead,
we found this:

, . k Y » .

"l Y -

N

Historical sign of the sanatorium These grt ruins are everything that is I¢
APeredhirniyo. |t of the cinema. It used to be thkce where
ago. sick children would watch movies.

A little intrigued, we returned to our room, and one more time read the letter of the
Ministry of Health Protection #1@1-01 where it says that the soccer players paid the
money for the building of the nesanatorium compleXdh my, we were not careful
enough in reading! It turns out that 120,000 hryvnyas (out of 1,500/38@)spent by
the authorities of the sanatorium executing the project of building a new treatment
complex.The rest of the mondy1,38Q000 hryvnyas instead of being used on
construction was used for remodeling already existing buildMggbe you will laugh at

us, but we returned t o tiltodookifoPthernewdtoioldni y o

completely reconstructed complex.

What can we say? We did not poke the coating on the walls so we have no grounds to say

that the million from soccer just evaporated into theMirybe they did paint something
here and there or changed some pipes here andldwevever, the buildings of

of

S

an

APeredhirniyo that survived the privatizati o

aging, ragged buildings and wondered how poor does the Ukrainian government have to
such

be to offer its citizens treat ment i n

D o n 0 tsickd tdre is no place to get treatment!

We showed the schemestbé privatization of two state sanatoriums in much detail, g
in reality there is much more. There

Hi rkao was t errnmiuwmnatfeRlay duhhea s aenvaatpoor at
story of the notor i ous AfNtM8 8Banatoaummamediaftel
Bobrov is barely surviving invaders 4
anti-TB sanatorium. It funatins throughout thentireyear. In the past, this was the pla
where small patients with a diagnosis of skeletal TB had complicated surgeries dor

2C
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over six years, surgeries are not done here anymore because the main complex of
sanatorium that useto have the operation rooms, in a big scandal, was given up for
toapri vate hotel with the pompous name
23 did the present authorities of the sanatorium, with the help of the executive,serv
manage to et rid of those renters. Deputy Chief Doctor of the Sanatorium Mr.
Soloshenko informed us about it last week.

Alupka is notall of Crimea. But the destruction of aftB sanatoriums is spread
throughout the whole peninsula. They are bankrupted, pridatieased out for rent and
even conquered. Everything is done with the support of different branches of Ukrai
authorities, law enforcement, and court institutions. We personally love the docume
So, to conclude, we will quote a couple of paragrajpbsh the document we received
from the Ministry of Health Protection of Ukraine #20-DQ1 of September 11, 2007:

AnSome of t he-TBsamtoriuraslendedeud ondhe ¢dge of bankruptcy
because of the illegal decisions of the Economic Court, WgipeCourt of the
Autonomous Republic of Crimea and the High Economic Court of Ukraine. The mo

severe problems were in the specialli z
childrends specialized clinicallzsedanat
sanatorium AYunisto (Simeyiz). Thus,

decision of the Economic Court of the Autonomous Republic of Crimea case #2

17/1068905 of October 18, 2005 and the decision of the Economic Court of the

Autonomaus Republic of Crimea case#2/57252006A of October 2, 20064he State
Property Fund of the Autonomous Repul
privatize by purchasing the pavilion, domestic complex, buildings of the chloratoriu
gate building,maa wal | s and the stone staircas;g
(State Property Fund of the Autonomous Republic of Crimea Order #47 of January
2007). Because of this decision, the sick that were getting treatment in sanatorium
AYuni stfot weirtehdwet the beach and acces

Then follow a couple more pages of text about the problems that CrimeairBanti
sanatoriums face. And here is the closing paragraph:

AThe Ministry of Health Protect iobmernaly
Affairs of Ukraine, Council of the National Security and Defense Council of Ukraine
Cabinet of Ministers of Ukraine, General Prosecutor of Ukraine, and the Prosecuto
the Autonomous Republic of Cri milBriéne Vi
Minister of Ukraine Y. V. Tymoshenko,
on these matters. However, as of righ

Ladies and gentlemen, do you remember what we started our story with? Weénbaxy
that the TB epidemic in Ukraine was not overcome for 15 years because it was of t
benefit to Ukrainian governments. Because government officials in our country lobl
interests of major pharmaceutical companies and big business groups. Dmkauth
arguments were persuasive?
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I n the next i1issue, read: fAWhy do i nm
By the way, we di d n odoesananplan dhiild refise togo t
a very good sanatori um?aoad@mnd Al Wh aotf di
next issues.

Larysa ARTEMENKO

The list of official documents used in the preparation of thisstoryif Report on the results of the examina
of Ukraine costs allocated for the national programtiighTB during 20022004, and the costs of international loans and grants

allocated fortheanfT B acti vi t yo, Account ifnAgn adhyatmbcea| oa n dUkrreafi enree n c2e0 Onda;t er i al s
in Ukraine and ways fMirnoveecosmohgUkt a@ai,n€abMineitstofy of Health Prot
the used costs from the state budget allocated to the Ministry of Health Protection of Ukraine for the sanatorium trehttdest o

(besides TB tr eatmbeerrt )ofo Wkercaoiumet,i ng0 0Ch;a iSpeech of the Head of the
Symonenko on the day of the government on the topic 60On TB epi dem
report letter from the Ministry of Health Protem of Ukraine @2@1-701 of September 11, 2007; letter from the Ministry of Health

Protection of Ukraine #101-01/774 of July 7, 2006; letter from the Ministry of Health Protection of Ukraine #10.01.09/2256 of

November 16, 2005; letter from the Ministf/Health Protection of Ukraine #4®1-09/17 of August 26, 2005; letter from the

Ministry of Health Protection of Ukraine #10.01.09/38 of July 27, 2005; and letter from the Ministry of Health Protection of

Ukraine #20.01/10/2103134 of September 1, 08.
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Why do inmates remain the source of
tuberculosis?

Telegrafdecided to find out why in 15 years the TB epidemic in Ukraine has not yet
overcome. According td e | e gsuppokitis, Ukrainian governments (not one, but
after another) have regularly not been interested in overcolmngB epidemic in
Ukraine. The epidemic provides a wonderful opportunity to use large expenses frot
state budget and international funds for the organization of successful business for
structures, the interests of which are lobbied by goverhoféaials. Read the story ang
decide for yourself how well founded our conclusions are.

We continue investigating why the TB epidemic has not been overcome in Ukraine
in 15 years. In the previous two issues, we described why Ukraine does not have its
own anti-TB BCG vaccine and how seized a{l B sanatoriums and by whom.

Today we will share the story of how Ukrainian inmates are treated for TB and why
they remain one of the most dangerous sources of TB.

TB is a social disease. The most vulnerableigsahat get sick with it are asocial

needleusing drug addicts, the homeless, the poor and drunk. Those in prison are in that

category as well. In Ukraine, inmates get sick with TB very often. In 1995, the World

Health Organization declared a TB epideimn Ukraine. Since then, the protectors of
Ukrainiansé rights described horrible storie
jails and the concealed deaths of inmates in prisons.
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In 2004, Miss Karpachoviaa respected authority on human rights inditkei talked

about the threatening situation with TB in prisons. In 2004, the World Bank, together

with the Ukrainian government, started i mpl e
HI V/ Al DS in Ukraine. o0 The proj eoalwvastoad a sepa
improve the level of an{TB activities in prisons. After the project was over in 2008, the

Ukrainian state department on sentence execution said that the level of deaths from TB in

prisons decreased 12%. So we decided to visitthtcsad | B2 dZ diffel égr af 6 s

reporter received permission to visit Kremenchuk Prison #69, on whose territory the anti

TB hospital is located. Today, the hospital has 273 patients. They undergo treatment in

three separate departments: general, those who are regpard a closed department

for BK+ patientst hose sick with an active form of TB
very thoroughly for the press visit. They showed us everything they wanted us to see.

And we did see it. May the rights protectors exausebut in this hospital we saw even

the AOl ympuso mol ecul ar microscope, fibrogas
and modern ultrasound equipment. The hospit a
that all of this equipment was received tharkthe state department.

Words on the head: iMade in Ukraineo

Precedent
Case AiMelnyk vs. Ukrainebo
The case AMelnyk vs. Ukraineo was examined b

in Strasbourg.

The imprisoned Melnyk filed a claim since he beéid he was contaminated with TB

while under arrest in Vinnitsya Prison #1 and in Arbyzyn Prison #316/83. Only in

Dariyivska Prison #10 was he diagnosed with TB of the lung. According to the inmate,

he didndét receive neces saniaystameapartmentof t r eat men
sentence execution.
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The European Court declined part of the pl ai
articles 3 and 13 of the Human Rights Convention were violated. Those articles talk

about the crowdedness of cellsadequate sanitary conditions in prisons and dmality

medical help. The court decided that the country/defendant (Ukraine) had to pay the

plaintiff Melnyk 10,000 Euros as moral compensation and 500 Euros as compensation for

court expenses.

NChocwolbated zoneo

i)

1
Eduard Anatoliyovych Sydenko, head of the specialized anfiB hospital:

| have worked here for a long time. | was here during those times in1B®8/when we

had only three light bulbs in the whole department. And we had only thres piece
potatoes in our soup. Then we ran out of money and we could not purchase bread at the
bakery. So we started baking our own. The bread tasted horrible until we learned how to
do it right. Now the situation has improved greatly. You see how great et is

that we have. Even the city hospitals cannot boast such things. The centrifuge itself is
worth USD 40 ths. Each microscope is worth UAH 20 ths or more. The ultrasound
equi pment is no worse than in AVeptaamo. Thank
received 23 ths singlese spittoons for those sick with TB. It is enough f& years! We

are supplied with first order necessity medicines for two years (isoniazid, rifampicin,
ethambutol). | do remember times when for two months straight werttpdne

isoniazid. And what could we have done, how could we have treated patients? We also
have very expensive medicines of the second order, to treatresi#tiant (resistant to
medicines of the first order) forms of TB. This one capsule costs 58yasv and the

patient must have three of them per day. The treatment ofresilstant forms of TB is a

big problem. Too many inmates were released in the 90s who did not finish their
treatment completely. Outside, nobody treated themthey formed aulti-resistant

form of TB and the treatment of this form lasts from nine months to two years. It has to
be donecontinually, according to a speciplocess|f inmates do not get treatment by the
time they are released, they go off to nowhere and theptdioave money for such

medicine. In here they are lucky, because we treat them. | also wanted to get an
ambul ance, in Iine with the program APrisons
respirators for the department that deals with those sick with BKtit B/as too

expensive. Generally, the situation improved greatly. | am telling the truth.

In 2007, 6 inmates died in the antiTB hospital; in 200871 3; in 200971 0.
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Happy inmate near
i Rrhy antodern
equipmentwhich
disinfectssputum and
feces at the aniiB
hospital

Happy inmate in the new
remodeled shower comple

Relatively happy inmate
in the réatively cozy cell
of the antiTB hospital

First-person accounts

Mykola Yosypovych, no
matter where he serves
his term, he always
works in the kitchen:

| havebeen sick fofive
months. | got
contaminated in the
prison in Lviv region.
This is wherd remain,
butl receive medicine
regularly.

Photo: author, October 200Rictures of the inmates made with their consent
The inmates were informed that the photographic materials would be published in the newspaper.

Volodymyr
Volodymyrovych:

| got TB while being outit
was Godos wi
sick, maybe
God myself. | have been
sick for two years. When |
was incivillifeld d n 6
treat ment , I
know of the disease. Now
receive medicine regularly

Ihor:

| gotsickin 2002.Got
contaminated in the
prison in Kherson regior
but they di
treatment there. After
goingto the Kremenchuk
prison,| was done
servingmy term. But |
liked it here, so tame
back. | receive medicine
regularly angas you can
see the results show
right onmy face.

What did the state department do?

Remember that the Kremenchuk prison doctor said that it would have been getart
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