Fabricated caviar
(“The National Security Issue” program, Chernomorskaya (Black Sea) Broadcasting Company, 5/19/2009. 19.50)

On screen

Valentina Samar

Good evening, ladies and gentlemen.

We begin our program with a message about the effectiveness of our investigation devoted to illegal rent of the eldest building of children’s antituberculous sanatorium named after Bobrov (Alupka). The materials of our investigation were sent to Prosecutor’s Office of ARC. Today we may inform you about the result – a criminal proceeding has been started. An official report of Prosecutor’s Office states that the inspection which resulted into a criminal case had been conducted using the materials of our program. Oxana Loboda will remind you the chain of the mentioned events.
Off screen

Oxana Loboda

It began in November 2004. Crimea Property Fund leased for a year the biggest building named after Izergin (617 sq. meters) to a private company “Gelika” from Simferopol. “Antique Villa” hotel was arranged in the restored building. But after the term of lease was over, the company refused to vacate the premises without a legal decision. When in 2006 the Economic Court decided to evict “Gelika”, it turned out that the building belonged to another lessee. 27 days before the end of tenancy contract “Gelika” without co-ordination with the Crimea Property Fund and management of the sanatorium under-leased the building to “Varta”, company of public organization of veterans of home affairs institutions named “Shchyt” (“Shield”). The term of under-lease was 5 years against the law stating that the term of under-lease may not exceed the term of lease. 
Lawsuit has begun; it even has reached the Higher Economic Court of Ukraine. But the executors could not carry out court decision about eviction of the company. Instead of public organization “Shchyt” the building was occupied by one more lessee – private entrepreneur V. Abaev who had a contract of under-lease with the company “Gelika” until 2010.

Contract of under-lease with PE Abaev was concluded in November 2005, when the management of sanatorium made it clear that they would not proceed the term of lease. Using such a scheme of court order evading, businessmen managed to keep the sanatorium building for three years paying no money at all.  Children suffering from osseous tuberculosis turned to be real hostages of this situation with the property of the unique health resort. This building could be used for a school and additional rooms for those children who are no longer bedridden. Doctors also say that a chance to learn there would be as big help for those children as south-coast climate. 
All the materials and documents collected during our investigation were sent to Prosecutor’s Office of Crimea. Soon a criminal proceeding of illegal rent of special-purpose sanatorium premises by business company has been started. Deeds of businessmen were classified according to the part of the first article of Criminal Code of Ukraine: “Causing damage through deception or breach of trust”. According to the calculation of Prosecutor’s Office the loss done by lessees exceeds 30 thousand hryvnyas. Earlier Prosecutor’s Office refused to initiate a criminal proceeding of the situation with Bobrov sanatorium property. Now, according to the words of Pavel Soloshenko, deputy chief medical officer of the sanatorium, Prosecutor’s Office has gone to the Economical Court of Sevastopol bringing a suit about illegal rent contract between “Gelika” and Abaev. Moreover, they demand to vacate the premises of sanatorium. But it is not the end. On the 25th of May Economical Court of ARC is going to inspect a case about the recognition of “Gelika’s” co-ownership on the Izergin’s building of the sanatorium.
On screen

Valentina Samar

Everything you see on my table is an imitation of caviar. But it is being passed off as different products, and producer indicated on the label does not always coincide with the company that manufactured this product. An idea of this investigation we got from our Belorussian colleagues, who visited Informational Press-center month ago. They were traveling to Simferopol by train, where they were offered to buy some false, as they said, caviar. Initial information gathering showed that during last ten years in the entry to Crimea there had been well organized and covered network of swindlers, selling an imitation instead of original caviar. Today we are going to figure out what actually they sell under the guise of well-know trade marks of alginic caviar producers. Today morning our reporters visited three Simferopol markets and bought some samples of this product. During our program we will carry out a little experiment. We place one spoon of the bought supposedly alginic caviar in the glasses with hot water. And we hope that this way of its quality check, we found in the web, will be effective. We take only red caviar, but you can also try to do it with black one.
At first let us tell you what a medicinal-preventive product called “alga granulated” is, and who produces it legally. After the accident on Chernobyl nuclear station soviet scientists began to look for effective radioprotector, a substance able to bind radioactive nuclides and help them out of the body. At that time Japanese experience already existed. Japanese people managed not only to survive through Hiroshima and Nagasaki, but also to extend an average life length up to 80 years. Their secret is simple: Japanese eat a lot of fish and sea-food.
Off screen

After successful research of scientists from Kharkiv Scientific Center of Medicinal Remedies and Kharkiv Scientific and Research Institute of Medical Radiology, Sevastopol PE (private enterprise) “Rosintekh” was the first to produce food substance from sodium alginate in the shape of granules.
Yuriy Pozdnyakov, director of PE “Rosintekh”

“Everything began from minimum, from a little room. We made everything by hand. Many our competitors still spoon out manually, sit in the tub, and have wonderful nails growing from calcium chloride. We have already passed it. Generally speaking, this product is very valuable and necessary for Ukraine, for Chernobyl. It will still be a necessity for 70 years, because sodium alginate is the closest pair for strontium cesium. 

It takes out all the radioactive nuclides that replace calcium in bones, liver and spleen. Calcium takes part in the production of red corpuscles which are, in fact, carriers of oxygen.”
Off screen

The second legal producer of alginic caviar, who has the patent for this technology, is a company from Sevastopol called “Prodbioprom”. Its technologists came from “Rosintekh”. They also couldn’t avoid splitting and leakage of technology.
Vitaliy Lavrenyuk, founder of “Prodbioprom” Ltd
“One of the managers who had been working for our company for years quitted and used our technology. He convinced investors to create similar company; they started to work using our experience and to produce caviar. Of course, possessing intellectual property right we went to the law. An investigation was launched and criminal proceeding was started. But this criminal case about intellectual property larceny has been going on for three years already and still is in progress.”

Off screen

The criminal case has been proceeding for three years already, while illegal producing of alginic caviar spreads, and its scope exceeds legal producing. The capacities…
Vitaliy Lavrenyuk, founder of “Prodbioprom” Ltd

 “They are not comparable. We have minimal production volume because of the wide expansion of fake caviar. The difference is in orders, not even in times, but in orders. Everything what is being sold not in the shops but directly in trains, in Chongar is fake caviar. People are being deceived that it’s sturgeon caviar. The difference in volumes is huge. Our company is not able to work normally.”
Off screen

The problem is not only because it is a shadow business. The quality of fabricated caviar is very questionable. We can only guess what it is being made of. 
Yuriy Pozdnyakov, director of PE “Rosintekh”
“I don’t know what they put in. But I can guarantee that no one follows the formula. They may put sunflower-seed oil and gustatory and aromatic admixtures widely sold, artificial synthetical dye.  That’s why people are just injuring themselves.”
Off screen

Simplicity of technology and high demand for alginic caviar encourage swindlers. Any person can produce it even at home. You can also try to do a simple chemistry of this product.

Yuriy Pozdnyakov, director of PE “Rosintekh”

“You should buy sodium alginate and take a colander. Then you should make 1.5 % solution of sodium alginate, pour it in colander, and put a basin with 1.5 % calcium chloride beneath. The liquid will drop; you will get white opaque globules. They may be rough, with tails but still they will be round-shaped. After this you should strain it, strew it with salt (10% of volume) and leave for 24 hours. Then you add a natural dye. If you add brilliant green, you will get green caviar, if you take beet, you will get red caviar, and strong tea will provide brown color. Later you should add cod-liver oil, citric acid, aromatic admixtures, and in 24 hours you get alginic caviar. There is no need to pay for fake product. And you will know what you have put in the product. Technology is very simple, but it is for false caviar.”
On screen 

Valentina Samar

Now, when you know so much about the subject of our investigation, let us follow the path of its realization. The geography of fraud is rather local: it is the gates of Crimea – railway pass Melitopol – Jankoy and highway in Chongar district. Rustem Halilov and Anna Andrievskaya with a hidden camera follow the first channel of sale.

Off screen

Looking for cheap caviar we left in Lviv train for Melitopol. Sale in the carriage is rather active. The range of goods is various. Passengers are suggested to kill time in the train with the help of dime novels (video: a man offering to buy books) or beer (barrow with beer). Although a lot of fish is being sold, it is not so simple to find caviar. We ask a seller.

Reporter: Do you have caviar?

Seller: No, no, no.

Reporter: Is it possible to buy some caviar?

Seller: Yes, it is. But not today. We haven’t taken any today. It happens.

Reporter: Why haven’t you taken caviar?

Seller: There weren’t any.

Off screen

Our conductor claims that she doesn’t sell caviar. She has other goods – soft and alcohol drinks and different snacks. And she never buys caviar in her train. 
Conductor: I never buy this caviar. It looks dyed. I saw a TV-program and they said this caviar was stuffed with chemicals and sold in cellars. One can get poisoned. 

Reporter: We wanted to buy, because people said it was much cheaper here. But no one said it was bad.

Conductor:  And who would say so?

Off screen

Our conductor advices us not to look for cheapness and not to buy caviar in trains. 

Conductor: Do you really suppose to get caviar for this money?

Reporter: Do you know how much it is being sold for?

Conductor: You know the price of real caviar. Here for half a liter of caviar… How much can it cost?
Off screen

After Jankoy we see more fish-sellers. Close to Novoalekseevka we ask about caviar again. The seller doesn’t talk much, but seeing our customer’s interest promises to help.

Reporter: We were told that one could buy caviar here…

Seller: I have already sold.

Reporter: Do you know whether it will be possible to buy it today?

Seller: What was the price you paid?

Reporter: I don’t know. People say, one can buy cheaper here. How much does your caviar cost? 

Seller: The price may differ.

Reporter: You don’t have any more caviar, do you?

Seller: If someone boards, I’ll tell, they will come to you.

Reporter: Where can they board?

Seller: Here, just after Novoalekseevka.

Off screen

Neither in Novoalekseevka, nor in any other station up to Melitopol we were offered to buy caviar. Our conductor said: all the fish and caviar sellers got off in Novoalekseevka. 

Reporter: Is it possible to buy some caviar here? We saw some people selling. But when we decided to buy, we could not find any sellers.

Conductor: They have already got off.

Off screen

It means that if we had bought some false caviar we would have presented a claim to nobody. There is a little hope that the cheaters would be caught. The distance from Jankoy to Novoalekssevka (it is one train stop) is a move from one region to another, from the Crimea to Kherson region. The next stop is Melitopol, Zaporizhya region. Besides, avoiding “dead case”, police may advice you to return to the place where you were cheated. Of course, no tourist will spend his vacation and money searching for cheaters.
Sellers of fabricated caviar mostly use long-distance trains as sell-points. In Moscow train going from Melitopol to Simferopol we met a seller of red caviar. Half a liter of caviar cost 50 hrn. We took a jar to have a close look. Offering her product the woman doesn’t lie – her caviar is not real. 

Seller: This jar is 50 hrn. It is made of seafood.

Reporter: Half a liter is for 50 hrn, isn’t it?

Seller: Yes, it is.
Off screen

However she couldn’t explain what “seafood” means.
Reporter: What does it mean “made of seafood”?

Seller: Let me come back later and explain.

Off screen

We don’t know which imitation of caviar – real alginic or fabricated one – we were offered in train. As long as the woman didn’t come back we couldn’t buy her caviar. Probably it was bought by passengers who didn’t ask questions.
This brisk train trade in caviar imitation has been going on for years. In different Internet forums tourists’ stories about fake caviar sale are dated by 2000. And its geography is still the same. 

Reporter: What stations do caviar-sellers board on? 

Conductor: Oh, girls, they come in Jankoy and Novoalekseevka, and Melitopol.

Reporter: Can you forbid the sale in your carriage?

Conductor: Even if we forbid, they will not obey. They must be working under cover.

Off screen

Train network of caviar imitation sale on railway pass Jankoy – Melitopol has been working successfully and freely for ten years already. The price for half a liter jar increases moving away from Simferopol. Here on the railway station it is sold for 25 hrn, half a liter jar in train costs 50 hrn. Our Belorussian colleagues were offered to buy it for 150 hrn. Train conductors say that in high season the price for such a jar goes up to 400 hrn depending on seller’s talent and buyer’s level. 
No doubt that police knows about this business. But the cover of it deals not only with fraud. Often a jar of caviar imitation in seller’s hands is a hidden advertising of a real but contraband or poaching product. This is another business, other sums and another article, this time of Criminal Code.
On screen

Valentina Samar

The second sale channel of pseudo natural and ostensibly alginic caviar is motor gate of the Crimea – Chongar. The volume of this market is impossible to count. According to the expert accounts we trust, in tourist season almost 80 tons of caviar (both alginic, legal and illegal, and natural, contraband and poaching) are sold per month. Our next program will be devoted to the natural caviar, today we are dealing with the imitation of caviar, both wholesome and dubious.
Off screen

Having passed the first guard post of State Road Police, we found a rich choice of caviar. Open jars of natural caviar are standing close to alginic product. The seller, Michael, is cursing those, who sell sea-weed caviar as natural one and charge tourists arm and leg.
Michael, fish and caviar seller

“It is made for “Artek” and for elderly people who cannot eat fat food. Ten hryvnyas. People buy it here and sell on the highway for 20, 30, 40 hrn. They peel off the label and say it is real young caviar. It is nice, good-looking and deceitful. But it is not quite bad caviar. It is made for kids, for sanatoriums. It treats thyroid gland, radiculitis, and maxillitis. This caviar is low-calorie.”
Off screen

At parting Michael gives us a business-card and asks to call if we need some fish or caviar, he is even eager to hand it over to Simferopol. Michael was the only open and frank person on our way from Simferopol to Genichesk and back.  All the other sellers of seafood were rather wary. The day before after central TV-programs about poaching sturgeon sale on Chongar, local markets underwent total checks.
Seller:
· You see, what is going on. It was on TV. You are not journalists, are you?

· We are journalists. 

· See, they are filming with a hidden camera. That is impudent. Did you watch “Inter”?  So many sellers were standing along the highway and so many people were buying their goods. And the temperature was 25 degrees.

Off screen
There is one more version of sellers’ vigilance. A woman selling fish told us an awful story: a greedy deputy has got caught with the fake caviar.
Fish seller:
“Even a deputy from Kiev bought up caviar for 15 thousand hrn and took it all to Kiev. Then someone tasted this caviar and gave a good blow to Kherson. Kherson in its turn punished Chongar. They have been pecking here for three months.
Reporter: Did he buy it in the market?

Seller: Where else could he buy? Just because of one dreg who palmed this caviar off…

Reporter: Who was this deputy?

Seller: Who knows? He was from Kiev.

Off screen

An old woman near the road shoulder put models of caviar jars on her show-case. Her basket with jars is hidden in ravine. She is complaining on having only one jar left. This lady sold us natural caviar from different kinds of fish for 40 hrn only.
Caviar seller

“Here we have pink salmon and other different fish. We opened a jar ourselves yesterday. I had only two jars with red caviar left, because one red and one black were bought. So, only two jars left. I wanted it so much. My husband offered to open a jar. You know, it is excellent caviar. Rich. We don’t produce it, a plant produces. We only get it and sell.”
Off screen

Sellers in small-scale enterprise “Tavryka” market honestly say, their caviar is from alga, they have documents proving producer and are eager to show them, they also give a receipt. We take two jars – of red and black caviar imitation. Half a liter costs 20 hrn; 200 gram jar costs 10 hrn. Vitaliy Konoplev, owner of the market, agrees to be our expert and defines: our purchases are fake. 
Vitaliy Konoplev, director of “Tavryka” 

“There is no date. A date should be pointed here.”

Reporter: Is it a perishable good?

Vitaliy Konoplev: 
“Yes, it is. Here are the documents. I have an official contract with the producer from Simferopol, who supplies me with caviar imitation. Caviar’s shelf life is 3 months, if it is being stored in +6-12 degrees Celsius.” 

Off screen

Let’s have a close look. The jar, defined by Vitaliy Konoplev as fake, the one we bought in his market, has the label of the producer we already know – “Rosintekh”. But Yuriy Pozdnyakov demonstrates us absolutely different label with a stripe. 
Yuriy Pozdnyakov, director of PE ”Rosintekh”
“Here is our packing. Here we have only reference. All the information - producing date, chemistry, our address and telephones, normative documents - is on the stripe. Black and gold is our face. What is there, who is there – I cannot tell. We have such a kind of production.” 
Off screen

However we couldn’t find a jar with the proper label in all the markets from Jankoy to Genichesk. There are only jars with an inaccurately glued label without a stripe.

Yuriy Pozdnyakov, director of PE “Rosintekh”
“Always ask for documents. Our label was produced in Nikolayev.”
Off screen

Unfortunately people don’t have a habit to ask sellers for documents. Vitaliy Lavrenyuk assures: the information provided on a jar is enough to define whether you bought a forgery or a legal good.
Vitaliy Lavrenyuk, founder of “Prodbioprom Ltd” 

“Everything must correspond with the standards, accepted in Ukraine.”
Off screen

However one can read the text in small print – brilliant – only having perfect eyesight or a magnifying glass. 
Please, remember: self-life of alginic caviar is three months from production date. If the product is pasteurized, its self-life is almost a year.
The next point to keep you from falsification is a price. All the ingredients used by real alginic caviar producers are imported what means they are rather expensive. Producers also bear additional expenses of water-cleaning and cod-liver oil refinement. 
Yuriy Pozdnyakov, director of PE “Rosintekh”
“To buy crude cod-liver oil means to poison yourself deliberately. I can tell that oil produced from fish, caught in Black sea basin contains douste, which exceeds maximum concentration limit in 128 times. This chemical is used to exterminate cockroaches. It is already forbidden, but it is still torturing us.”
Off screen

Thus, according to Yuriy Pozdnyakov, half a liter jar of alginic caviar cannot cost less then 20 hrn. His competitors cite the same data. 
Vitaliy Lavrenyuk, founder of “Prodbioprom Ltd”
“It cannot be cheap, because all the components are imported and thus expensive. That’s why the prime cost of caviar is rather high. It just cannot be cheap. If a seller is ready to give a jar for 15-20 hrn, it means that the product is low-quality, containing either gelatin, or cheap Chinese alginate, very often technical one. As an aromatizer most often self-made cod-liver oil is used.”
Off screen 

As our own experience proves, one can buy a jar without marking for the price twice as high as defined minimum. That’s why you should also pay attention to the substance in the jar. The main point is amount of water. 

Yuriy Pozdnyakov, director of PE “Rosintekh”

“Shake a jar and have a close look. If it contains more than 2-3% of water, it’s not our product. It gives away a lot of water. If caviar was produced illegally, in a week or two it would contain 30% of water.”
Off screen

Water in product should alert you – there is a threat to your health. 

Yuriy Pozdnyakov, director of PE “Rosintekh”

“Various bacteria grow in free water and pathogen flora develops, what means a man poisons himself. There is something sitting and waiting until it gets into someone’s intestine, and a man will get something unpleasant. I cannot tell what exactly he will get; it depends on the conditions of production.” 
Off screen

The simplest way to avoid buying poor quality production is to buy caviar imitation only within the trading network. Our interlocutors assure that they deliver their production only to shops, summer camps, sanatoriums and fridge-equipped markets.

Yuriy Pozdnyakov, director of PE “Rosintekh”

“Products in unauthorized markets and those having no labels are not ours. How much of it is being produced? As far as I know, there are 5 enterprises in Simferopol only that produce it illegally. There are also two or three companies which claim they are entitled to.”
Off screen

It is impossible to count all the illegal alginic caviar and its producers. Questioning proves that the main producers of forgery are situated in Sevastopol and Genichesk. A mayor of one of Azov towns told us that years ago some businessmen had made a proposition to him: share in business in exchange for opportunity to produce illegal caviar imitation without problems. The mayor, former man in epaulets, refused, so this business was opened in Genichesk.
The geography of dubious caviar imitation distribution has exceeded the boundaries of Crimea and Kherson region. At least the south of Ukraine is filled up with forgery. Moreover, tourists from Russia and Belorussia are packed up with it too. It turned out that alginic caviar from Crimea has already crossed the borders of EU.
Yuriy Pozdnyakov, director of PE “Rosintekh”

“This is a gate, a narrow gate. Caviar is mostly taken out by travelers. Long-distance drivers started to buy. Coming through Crimea they buy 20-30 packages and take it to the Western Ukraine, and then it goes to Poland and Germany. I got calls from Germany and Sweden.
Off screen

Without any doubt, if there is a demand for high-quality alginic caviar abroad, low-quality production will also gush there. Moreover its volume will exceed the volume of legal production. But Europe is able to protect its citizens. In our corrupted country customers and conscientious producers may hope only for themselves.
On screen

Valentina Samar

Let us summarize the results of our simple experiment. As you can see, samples 1 and 2 are bright orange. This means that this caviar imitation is made with artificial dye. If we stir sample 1 with a spoon, we will see flakes together with granules – the granules have cleaved. It means that this caviar imitation was made not with sodium alginate, but with gelatin and cellulose. Granules in samples 3 and 4 preserved its form; production engineers tell that their color is quite admissible. The dye is natural. And it is no longer a secret: this caviar is factorial. But the fourth sample is more orange, its expiration date is over. Try to do it at home with black caviar. At least now, having bought a jar of caviar imitation, you will be able to check, whether it is worth eating. 

We are wishing you health. We will come back to this topic in two weeks.

