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On the hill, Hristina Daskalova remembers how the village people stayed day and night in the camp under the top in order not to stop the drilling machine from getting on top
After four years of confrontations between Popintsi village and Martern Company, owned subsidary of the Canadian Euromax Resources, the company moved to Trun and Chelopech The Euromax gold prospecting and exploration contract for the area near the Popintsi village, signed with Dolores Arsenova former Minister of Environment and Waters, expired in mid August 2007. Located at only 3 km from the village, the Petelovo Hill was defended in all possible ways for 4 years. However, the fear that one day the people of the village might wake up and find out that somebody is extracting gold under their windows still remains.

“More than 20 years ago a Russian geologist told us that one day we will have to make a choice between golden tiles or leaving the village. We don’t want gold, we just want to be left in peace.” On the top of the hill Hristina Daskalova remembered how, a year ago, with almost all the village people from Popintsi and the two neighboring villages Buta and Levski they stayed day and night in the camp under the top in order not to let the drilling machine get on top. All the people are definitely against the project, the local community referendum proved it. Most of the people worked in mines and they know perfectly well investigation is followed by extraction. Due to the ore specificity, the only possible way to extract the gold here is by using cyanides. But the Popintsi village has firmly decided not to let it happen. “We keep the sneakers under the bed since they came here. So many times somebody called at night saying that the drilling machine was on the road to the hill” said Hristina Daskalova. The 2006 barricade resulted in an accident – Angel Daskalov, her brother-in-law, one of Euromax’s the most active opponents was badly hurt. The investigation didn’t reveal the cause for the three stab wounds he received in his heart. In the village, everybody believes that this was an attempted murder. According to Dimitar Vulchev, the lawyer of Martern, this was attempted suicide. Luckily, Angel Daskalov recovered, but he never talks about this accident, neither to his family, nor to the police.
John Menzies, the Euromax Resoruces President believes that some rival party financed the Popintsi village protest. He said to the British newspaper The Times, “It is an incredibly confrontational society” (the article was published on May 12, 2006).
We met him an year ago in the old office of the company, in a beautiful old building in a quite street in the center, 1, Sofronii Vrachanski Str. “We only drill, as it is written in the contract, we have to make a certain number of drillings” was John Menzies’ polite answer. The drilling shouldn’t be a problem, there are no damages. But in the village nobody believes that a Canadian company could invest more than $5 million dollars in a small country like Bulgaria just to have one more archive file in the National Geofund. 
Petelovo, the hill above the village, has been explored for many years before the Canadian company arrived in the country. For a long time the 10 tonnes of gold ore reserves are a well known fact, so the drilling of a sitelike this may means only one thing – registration of a commercial discovery. That small door in the Minerals and Resources Law is a short cut to the concession for those who want to exploit the deposits –Minerals and Resources Law, art.29, when a commercial discovery is registered, “The prospecting and exploration permission holder is appointed to be a concessionaire for extraction of the deposit discovered”.
An year after the summer 2006 events, it is rare to see somebody from Euromax in the region of Popintsi. But they are well known in the western part of the country, near the Serbian border, in the towns of Breznik and Trun. 
In the region of Breznik,
Where the explorations are over, the feelings are mixed – there are many unemployed people around, and for most of them it could be a good chance to have a job. For others, like Nelly Assenova, a teacher in the town school, the negative consequences have to be evaluated. “I can see from the children in which family the parents have a job, and in which they haven’t. If they realize their project, it could be a chance for the town to perk up. But I am against it - it is better to keep our town ecologically clean, like it is now. We have more than enough diseases. Many people have a kidney condition, every fifth woman has bone problems, at a certain age they start to limp. If the company begins extracting the ore, everything will be polluted. For the moment, this is one of the Bulgaria’s most ecologically clean regions.”
The other exploration territory is 30 km west from the town. 
The old mine Zlata
 

is 5 km north from the Erul village. It used to be Bulgarian’s metallurgical pride and the only place where gold was produced. Now it is completely destroyed. The gold here has been known since the time of the ancient Thracians, their galleries are on the other side of the hill, right in front of the old plant. 30 years ago there was a small mining town in the middle of the forest, 2500 people lived here, there was also a school, a cinema, a restaurant, a hospital, a telephone station. Today, the forest absorbed everything, only two of the administrative buildings are more or less preserved, wild berries grow on the tailings dump. It is hard to get here – only on an off road jeep or by walking through the forest. For the 80 years-old Maritza and Todor Deyanov’s family, this is their home. The old woman lives in one of the rooms in the building which used to be an administrative office. This is all she has now. Thirty years ago she was a cook, her husband worked in the mine, but he died young from silicosis, as many others. Todor Deyanov grew up at this place, his parents, too, worked in the mine. He lives here with his second wife since their son Vladimir was born 9 years ago. His daughter Maya is at the age of five. “We are far from cars and people, food is a problem, but we manage” said his wife Silvia who worked in a spinning fabric. They live on doles, in the summer collecting mushrooms they sell in Trun. “Every year there are less mushrooms than before, the gypsies pull them out with the roots and they don’t grow any more” said Sylvia. The family doesn’t have a car, so they walk – 5 km to one of the two closest villages Glogovitsa and Velinovo, a bit more to Erul, 9 km to Trun. During the school year Vladimir walks every day 5 km to the school bus, the same distance on the way back, sometimes in winter he doesn’t go to school. Like many boys at his age, he dreams to become football player, but for the time being he plays in the school team. 
“It will be good for us if the mine opens again”, said Sylvia. “We’ll have work. John and his people have been in the region for 5 years, they drill, but they say nothing what they found.” John is John Menzies who made the sensation in the summer 2006 that the Nadezhda deposit he had an exploration permission for, is a natural phenomena, with “up to 440 g/t gold in channel samples, was not discovered by historic Roman or Thracian miners, nor by more recent investigations by state geologists.” This announcement came in the right moment, when the shares were going sensibly down along with the Popintsi protest.
The Zlata Mine is the first mine in Bulgaria, opened in the early 1930s. During the World War II the deposit was frozen, the German army took care of it as a gesture between allies. There are neither documents what the extraction was nor the gold content. When the German army left the country, all the documents since the opening up to 1944 were gone with it. Now it is known that first a French company started exploitation and built the first flotation fabric in 1930. Five years later the company was bankrupt and an English company took their place. They built the second flotation plant and introduced cyanides. According to unofficial data, at that time about 80 000 – 100 000 tonnes of ore were extracted and the gold content was about 14 gt/t. The mercury and the cyanides caused poisoning of Erma River that provoked a scandal with Serbia.

About 30 people live in the village all year around, all of them are retired. In the other houses there are people only during the weekends. The bus comes only two days a week – in the weekend in the morning from Pernik, on Sundays there is one in the afternoon. 
“Our fathers and grand-fathers dyed from silicosis, some of them lived up to the age of 40, but most of them dyed at the age of 35-36” remembers Tseno Shishkov, 72 years old. His brother Victor Shishkov lives in the house in front of his. He was the last director of the mine at the Rare Metals Department, before the mine was definitely closed in the early 1990. The main exploration target was uranium; the gold was only second by importance. “I tried to keep it by all means. I wrote a letter to Prime Minister Jean Videnov and his government, explaining the situation. He replied politely to keep it with our own resources and when we have the opportunity, to start extraction.” The official version is that the mine was closed because the stocks were over. When the mine was closed in 1984, the work was at 80 m underground north. The exploration results made by Victor Shishkov and his team show that to the south there are much more reserves with more gold. “Once we found a spot with 30 gr/t. We drilled near by – only 8 gr/t. it was an exception. To the south there are 5-6 tonnes of ore more.” The new horizon, 80 m deeper than the old one, south direction is ready for exploitation, with all the necessary equipment, when somebody took the decision to close the mine as unprofitable.   
For some time Victor Shishkov tried to keep the miners, he found them jobs with the foresting office; the miners were cutting trees, installing wires and constructing water conduits of the near villages, but one day it was over, the unique equipment was sent for melting. He tried to find the documentation several times during the last few years, but it was impossible. In the Ministry of Environment and Waters, the Geofund keeps documentation only from the exploitation period, as for the next one - the prospecting under V.Shishkov’s direction - there is nothing.  
“There is no way that the gold found by the Canadian company is 440 gr/t. IMy first thought was that this is a print fault, but many media talked about it. This can not happen in Bulgaria because of the ore specifics. Gold nuggets like this still can be found in Colorado or Alaska, but not here” said Victor Shishkov. “Yes, there were some interesting findings last year, but the news about 440 gt/t, as some newspapers wrote, are not true” admitted the company’s geologists. 

The drilling continues at the other side of the Ruy Mountain, between the villages Lomnica and Zabel. The red flags in the forest show the drilling machine’s way. “There is something, but here, at Ruy, it is not important.” The mountain was on the list of the Natura 2000 protected areas, but at the end of December 2006 it was deleted by the government because of the economic interests. The only economic interest is related to Euromax Resources and behind is the big Canadian company Teck Cominco which in reality finances the explorations. According to the agreement from February 2006 Teck Cominco can earn 55% interest for $3 million USD and if the company increases to 70%, Teck Cominco should add $10 USD more. Prospecting and exploration only.

From the Euromax Resources annual financial report for 2006, published at the company’s website, it is evident that Teck Cominco bought 12% of Euromax’s shares, but this is not registered in the Bloomberg database. According to Bloomberg, Euromax has only one corporative investor, the Swiss private bank Hyposwiss Privatbank AG which also has shares in the Canadian Gabriel Resources, active in Romania, and Dundee Precious Metals. Whose interests are behind Hyposwiss as shareholder in Euromax, we won’t find in the near future. 
The other 3 exploration licenses near Breznik, Rakitovo and Ogosta interests that the Ministry of Environment and Waters signed to Euromax, were sold to the newborn Australian company Balkans Gold Limited. According to Apis database Thrace Resoureces’ office, Bulgarian subsidary of Balkans Gold Limited is at the same address as the old Euromax – 1, Sofronii Vrachanski Str. 

The information about those transactions is published on time, the last one next to the Chelopech mine is very discreet. From a communication dated 1 of August 2007 it is evident that the Peroto exploration license is the reason that Dundee Precious entered an action against Euromax’s President for breaking confidentiality contract. The silence of the company is extremely unusual – the license the Ministry of Environment and Waters, (we have a copy of it) was given ont the 17 of March 2006. The Euromax website gives other data – 22 of June 2006, and the negotiations with Balkan Metals and Minerals, owned subsidiary of Phelps Dodge Corporation, part of the American Freeport McMoRan Gold Corporation. From the press release from 5th of July 2005, published at the Euromax’s website, Balkan Metals and Minerals can earn 75% of Skala Mini EOOD, second owned subsidiary of Euromax that has the license from March 2006, for $11 million dollars for 4 years. According to the official information the joint venture costs Phelps Dodge $11 million dollars in total for the 3 years of the license. The Australian company Balkans Gold Limited, established in March 2006, earned 50% interests of the same deposit. The main Balkans Gold shareholder is Euromax Resources.
Phelps Dodge didn’t reply to our questions about this.  Mrs Mariana Grancharova, the Euromax PR in Bulgaria, said that “the Company’s politics is not to make any declarations as the situation is rather delicate after Dundee Precious entered an action in Canada.” 
Caption
The Euromax Three Key Figures 

The biographies the three key figures of Euromax deserve special attention. Before John Menzies became president of the company, he was senior geologist in AMAX which up to mid 1990s was the biggest American mining company with some of the biggest American banks, connected to the petrol and uranium giant Shevron. In 1998 AMAX and Kinross merged and became the biggest American mining company. By this time John Menzies was president of another Canadian company - Steppe Gold Resources – which declared bankrupt in 1999. The company was specialized in gold deposits prospecting and exploration. In the Steppe Gold board of directors was Edward Farrauto, later member of the Euromax board of directors. Michael Mason, Euromax former Chief Financial Officer, up to 2002 managed another bankrupt company, MBMI Resources Inc. Christopher Serin who used to be on the MBMI Resources Inc board of directors up to 1999, was director of Trans Atlantic Enterprises Inc which went bankrupt in the same time as Steppe Gold. Christopher Serin succeeded M.Mason as a Chief Financial Officer in Euromax. 
� Zlata in Bulg. means Golden





